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VoL. 115, No. 17

GENERAL APPROPRIATIONS ACT, FY 2019

SOURCES AND USES DF FUNDS BY EXPENSE CLASS, FY 2019

{In Thousand Pesos)
SUNNARY

-

. PROGRAMJACTIVITY/PROJECT
1. General Adainistration and Suppart
a. llead Office Suppart Group
b. Engineering Admin./Survey/Davelopaent
Studies Planning
2. Suppart to Gperations
a. Other Expenses
3. Operations
a. Small Power Utilities Group
‘b, Spares
t. Praduction of Goods
d. Watershed Management
4. Debt Service
5. Gther Expenditures
a. Input VAT
b. BMPP Preservation Expenses
¢. HPP Subsidy
6. Personnel Services -

a. fs Operator of PSALN's Assets

TATAL

af Exclusive of PA55.198 M depreciation

II. MATIONAL POMER CORPORATION

Current Gperating Fxpenditures

Maintenance
and Other
Persoanel Operating Capital
Services Expenses Gutlays Total
P 436,016 P 8,814 P 2,547,253 3,232,143
218,665 213,095 44,380 536,140
157,351 35,709 2,502,873 2,696,003
1,161,914 1,161,914
1,161,994 1,161,994
879,519 8,847,123 3,085,370 12,812,012
816,738 1,350,129 2,464,416 4,431,283
598,383 598,383
7,316,456 1,316,456
62,781 180,538 22,511 265,890
60,156 60,156
15,742 1,148,289 180 7,164,211
2,423,309 2,423,309
15,742 39,9718 180 55,800
5,285,102 5,285,102
626,894 479,180 1,106,074
626,8%4 479,180 1,106,014
P 1,958,171 P 18,545,596 afP 5,632,803 P 26,136,570
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II. MATIGNAL POMER CORPORATION

SOURCES ANKD USES OF FUNDS BY EXPENSE CLASS, FY 2019 Schedule I
{In Thousand Pesos)
RATTONAL GOVERNMENT SUBSIDY

Current_Operating fxpenditures

Maintanance
and Other
Persannel Oparating Capital
Sarvices Expensas Dutlays Total
A.  PROGRANJACTIVITY/PROJECT
1. Operations P 1,028,986 P 1,028,986
a. Small Power Utilities 6roup 1,028,986 1,028,986
TOTAL p 1,028,986 P 1,028,986
II. NATIOMAL POMER CORPORATION
SOURCES AMD USES OF FUMDS BY EXPENSE CLASS, FY 2019 Schedule II

(In Thousand Peses)
CORPORATE FUNDS

Current Operating Expenditures

Naintenance
and Other
PFersonnel Operating Capital
Services Expenses Outlays Total
A.  PROGRANJACTIVITY/PROJECT
1. General Administration and Suppart p 436,016 P 248,814 P 2,547,253 P 3,232,143
a. Head Office Support Group 278,665 213,095 44,380 536,140
b. Engineering Admin./Survey/Development
Studies Planning 157,351 35,79 2,502,373 2,696,003
2. Support to Operations 1,161,914 1,161,914
a. Other Expenses 1,161,9H4 1,161,9M4
3. Operations 879,519 8,847,123 2,056,384 11,783,026
a. Small Poser Utilities Graup 816,738 1,350,129 1,435,430 1,602,297
b. Spares 598,383 598,383
c. Production of Goads 1,316,458 7,316,456
d. Watershed Management 62,781 180,538 22,511 265,890
4. Debt Service 60,156 60,156
5. Other Expenditures 15,742 1,748,289 1890 7,164,211
a. L[nput VAT 2,423,309 2,423,309
b. BEPP Preservation Expenses 15,742 39,378 180 55,800

¢. NPP Subsidy 5,285,102 5,285,102
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6. Personnel Services 626,894 479,180 1,106,074
a. As Operator of PSALN’S Assets 626,8% 479,180 1,106,074
TOTAL P 1,958,171 P 18,545,596 P 4,603,817 P 25,107,584

Special Provision(s)

1. Appraval aof the FY 2019 Carporate Operatirg Budget of the Matiopal Power Corporation ueder R.A. Mo. 7638. The FY 2009
Corporate Operating Budget (COB) of the WPC is heraby appraved by the Congress of the Philippines pursuant ta Section L3, Chapter III of
R.A. Ho. 7634.

2. Acquisition of Equipment. The acquisition of equipment included in the approved COB shall be subject to the provisions of
Corporate Budget Circular Ho. 17 dated Febrwary 9, 1996, Budget Circular Ho. 2016-5 dated August 22, 2016, as amended by Budget Circular
Ho. 2017-1 dated April 26, 2017, and other guidelines issued thereon.

3. Payment of Compensation and Genefits. Payment of salaries, allawmances and other benafits shall be in accordance with applicable
laws, rules and regulations such as, but not limited to P.D. Ho. 985, as amended, R.A. Ho. 6758, as amended, R.A. Ho. 10L49,
Corporate Compensation Circular Mo. 10 dated February 15, 1999, and Nemorandue Order Mo. 20, s. 2001. )

4. Payaent of Terminal Leave, Separation or Retirement Benefits. Fayment of terminal leave, separation or retirement benefits shall
be computed ir accordance with the rates, conditions and procadure prescribed under applicable laws and gquidelines issued thereon.

The amounts of One Hundred Minety One Million Wine Hundred Ten Thousand Pesos (P191,910,000) and Eighteen Million Mine Aundred Forty
Tuo Thousand Pesos (P18,942,000) shall be used exclusively far the payment of terminal leave and separation benefits, respectively, to the
affected NPC personnel based on the list submitted by WPC to the DBM. In no case shall said asount be used to pay affected personrnel who
are eligible to receive separation or retirement benefits under applicable laws.

5. Budget Flexibility and Report. The WPC Board of Directors is authorized to madify prograss and prejects, reallacate the
corresponding budgetary requirements approved herein, as well as augment the deficiencies which way arise from factors beyond the NPC’s
control such as, but not limited ta: (i) accurrence of natural calamities; (ii) currency depreciation; (iii) inflation; (iv) change in
interest rates; (v) increase in oil, steam, coal or natural gas prices; (vi) change in generation mix and demand including purchased
pawer; (vii) change in generation or transmission system plan or progras; (viii) change in programs and projects; (ix) change in schedule
of project isplementation; (x) tramsfer or elimination of projects or installations that are hazardous to the health er safety of
inhabitants; and (xi) reorganization, subsidiarization or privatization should conditions warrant.

In the exercise of said authority, the WPC shall abserve the following limitations:
(a) Mo acquisition of mator wehicles and payment of travelling, representation, discretiomary, or extraordinary and
siscellaneous expenses; and
(b) Personnel Services allocation in the appraved COB shall not be augmented by nex funding Sources.

6. tfugmentation Beyond the &pproved Corporate Operating Budget. The NPC Board of Directors is authorized to augment and disburse
funds beyond the fotal amount approved in this Act exclusively for the HODE and Capital Outlay requirements related to missiomary
electrification due to the effects of peso devaluation, fuel price increase in the warkat, improvement or changes in power generation
activities or demand of customers, electrification of new areas, increase in taxes and production costs, or imposition of new taxes.

The fund shall be sourced from the unutilized balances of previous years® subsidy by the National Government and new funding
sources, such as income arising from increase in universal and gemeration charges appraved by the Energy Regulatory Commission or grant of
financial assistance by LEUs as certified by the Chief Accountant and President of NPC.

In no case shall Personnel Services allocation be augmented beyond the total amount approved in this Act.

7. Collectior of Delinquent Receivables from Electric Conperatives umder the Small Power Utilities Group. In erder to augaent the
fund sources necessary to support the budgetary requirements of NPC and ensure the viability of its operations, the KPC Board of Directors
is hereby authorized to act with finality, without further need of confirwation, appraisal, or assessment from other government agencies,
the settlement and comprosise of accrued penalties, interest and other charges due from electric cooperatives. In all cases, the NPC
Beard of Directars shall ansure that the approved sattlement and compromise shall not be against pravisions of law or public policy, and
shall be consistent with public interest and redound to the benefit of the Mational Government.

8. Procuresent of Critical Supplies. The NPC shall ensure the timely and sufficient provision of fuel and spare parts for its Swall
Pawer Utilities Group to ensure adequate power supply in areas covered. For this purpose, the WPC shall resort to available modalities in
the pracurement thereof, subject to the pertinent provisions of R.A. Ma. 984, its IRR, and other guidelines issued thereon.

9. Remittance of Cash Dividends. Cash dividends equivalent to at least fifty percent (50%) of the annual net earnings of the HPC
shall be deposited with the Watiomal Treasery as income af the Gemeral Fund pursuant te R. A. Ho. 7656.

10. Audit of Government Fueds. Covernment funds awthorized herein to be invested as equity by the carporation ta its subsidiaries,
as well as the grant of subsidy, loan cantribution or any kind of financial assistance to end-user entities both in the private or public
sectar, shall be subject ta audit by the COA pursuant to the provisions of P.D. Mo, 1445, as amended.
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11. Transparency Seal. To enhance transparency and enforce accountability, the #PC shall waintain a Tramsparemcy Seal ta be posted
on its website. The Transparency Seal shall contain the fallawing: [i). corporation®s mandates and functions, nawes of its officials with
their position and designation, and its cantact information; (ii) approved COP and corresponding targets inclading any amaunt of budgetary
support from the National Government; (iii) budgetary adjustmenis made in its COB; {iv) annwal procurement planfs and contracts awarded
with the winning suppliers, contractor or consultant; {v) major programs and projects categorized ip accordance with the 0+10 point
sacicecononic agenda; ({vi) status of implementation, evaluation or assessment reports of said programs or projects; (vii) Ovdget and
Finarcial Accountability Reports; {viii) Final People’s Freedom of Information (FOI) Manval signed by head of agency, Agency Informatian
Inventory, 2017 and 2018 FOL Summary Report, and 2017 and 2018 FOI Registry; and (ix) year-end Firancial reports amd trial balances far
the last three (3} fiscal years.

The Presideat of WPC and the Corporation’s web administrater or his/her equivalent shall be responsible for ensuring compliance with
this requirement.

The DB shall post on its website the status of compliance of the KPC.

12. Reporting and Posting Requiremeats, The NPC shall submit, within thirty (30) days after budgetary adjustments are made, to the
DAM, the Speaker of the House of Representatives, the President of the Senate of the Philippines, the House Cammitiee on appropriations
and the Serate Committee on Finance, either im printed form or by way of electronic document, a comprehensive financial and narrative
report on the budgetary adjustments. The President of WPC and the Corporatien’s web administratar ar hisfher equivalent shall be
responsible for ensuring that said repart is likewise posted on the WPC website.



