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IN THE MATTER OF THE 14TH
APPLICATION FOR THE
RECOVERY OF INCREMENTAL
FUEL AND INDEPENDENT POWER
PRODUCER (IPP) COSTS UNDER
THE GENERATION RATE
ADJUSTMENT MECHANISM
(GRAM), WITH PRAYER FOR
PROVISIONAL AUTHORITY
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ERC CASE NO. 2009-056 RC

NATIONAL POWER CORPORATION
(NPC) AND POWER SECTOR
ASSETS AND LIABILITIES
MANAGEMENT CORPORATION.
(PSALM),

Applicants. .
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ORDER

On July 29, 2009, the National Power Corporation (NPC) and Power

Sector Assets and Liabilities Management Corporation (PSALM) filed their 14th.

application for the recovery of Incremental Fuel and Independent Power

Producer (IPP) Costs under the Generation Rate Adjustment Mechanism

(GRAM), with prayer for provisional authority.

In the said application, NPC and PSALM alleged, among others, that:

1. Under Section 3 (g) of its Charter, NPC has the authority to sell electric
power in bulk to electric cooperatives, private distribution utilities,
government owned distribution utilities or local government units which
have exclusive franchise to operate a distribution system. Under
Section 47 U) of Republic Act No. 9136 ("Electric Power Industry
Reform Act or EPIRA"), NPC may continue to generate and sell
electricity from the undisposed generating assets and IPP contracts of
PSALM Corporation;
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