GENERAL PROVI SI ONS
RECEI PTS AND | NCOVE

Sec. 3. Fees, Charges and Assessnents. All fees, charges, assessnments, and other receipts or revenues collected by national
governnment agencies in the exercise of their functions, at such rates as are now or nay be approved by the Secretary concerned and upon
prior clearance by the NEDA Board, shall be deposited with the National Treasury as incone of the General Fund pursuant to Section 44,
Chapter 5, Book VI of E.O No. 292, s. 1987 and Section 65 of P.D. No. 1445, except for the follow ng:

(a) Receipts authorized by law to be recorded as a Special Account in the General Fund, a Fiduciary or Trust Fund, or a fund other
than the General Fund in accordance with rules and regulations as nay be issued by the Permanent Conmittee (the "Permanent
Conmmittee") created under Section 45, Chapter 5, Book VI of E.O No. 292: PROVI DED, That revenues or incone accruing to
Special Accounts in the General Fund may be nade available for expenditure, subject to any special provision of the agencies
concerned, and the submi ssion of a Special Budget pursuant to Section 35, Chapter 5, Book VI of EEO No. 292; and

(b) Gther instances provided in this Act.

Al agencies shall ensure that fees, charges and assessnents collected cover the costs of services delivered to the public, and
shall be allowed to raise their fees and charges in accordance with Section 2 of B.P. Blg. 325 and E.O No. 197, s. 2000, and

Menor andum Circul ar No. 137, s. 2007-A. The schedul e of fees, charges and assessnents collectible by any government agency including
GOCCs shall be posted in big bold characters in a conspicuous place in said governnent agency or corporation, including its branches or
extension offices. The updating and continuous display of said schedule shall be the responsibility of the head of the agency or

corporation concerned.

Wienever practicable, and taking into account the cost reduction programof the governnment, an agency who renders service to
anot her governnent office for fabrication of furniture or equipnment, or for conputer, printing or other services, may assess the
requesting agency for the cost of production and service rendered and utilize the proceeds thereof, subject to the submssion of a
Speci al Budget pursuant to Section 35, Chapter 5, Book VI of E.O No. 292.

Sec. 4. Reversion of Special, Fiduciary or Trust Funds. Al agencies of the government are mandated to revert all bal ances of
Special, Fiduciary or Trust Funds to the General Fund in any of the following instances: (i) when their terns have expired; or (ii) when
they are no longer necessary for the attai nment of the purposes for which said funds were established.

In case any of the agencies of the governnent fails or refuses to inplenent such reversion, the Pernmanent Commttee may reconmend
for approval of the President the reversion of Special, Fiduciary or Trust Funds to the General Fund on the follow ng grounds: (i) any
of the cases above-nentioned; (ii) when they have renmined dormant for an unreasonable length of time; (iii) when needed by the General
Fund in times of emergency; or (iv) when used in violation of the rules and regulations issued by the Permanent Committee.

I mpl enentation of this section shall be made in accordance with the guidelines to be issued by the Permanent Conmittee.

Sec. 5. Revolving Fund. Revolving funds shall be established and nmaintained only in cases where said funds are expressly created
and authorized by law or this section.

Revol ving funds already in existence shall continue their operations.

Incone derived fromrentals for the use of buildings and facilities, or fromfees inposed for board and |odging, by national
government agencies nmay be constituted into a revolving fund to be nade available for MOCE or Capital CQutlay requirements of said
buildings and facilities, subject to any guidelines issued by the departnent, bureau, office or agency concerned, and to pertinent
budgeting, accounting and auditing rules and regul ations.



O her receipts derived frombusiness-type activities of national governnment agencies, including sale of products, which are
authorized by law or by the Permanent Conmittee, nay be constituted into a revolving fund to be nmade available for operational expenses
of said activity, subject to the conditions prescribed under the special provision of the agency concerned, if any, and the rules and
regul ations as may be prescribed by the Pernanent Conmittee.

The revolving fund shall be separately recorded and deposited in an authorized government depository bank, and considered
sel f-perpetuating and self-liquidating. Al obligations or expenditures incurred in the use of said building and facilities or the
busi ness-type activity concerned shall be charged against the revolving fund: PROVIDED, That no anpunt of the revolving funds authorized

in this Act shall be used for the paynment of discretionary and representation expenses. The agency concerned shall submt, either in
printed formor by way of electronic docunent, to the DBM copy furnished the House Conmmittee on Appropriations and the Senate Committee
on Finance separate quarterly reports on incone of, and expenditure from this fund. In case of failure to conply with said

requi renent, any disbursement in the subsequent quarters shall be void, except upon certification by the DBMthat said report has been
subnmi tted.

Sec. 6. Trust Receipts. Receipts fromnon-tax sources, including insurance proceeds and donations for a termnot exceedi ng one
(1) year, authorized by law or contract for specific purposes: (i) which are collected/received by a governnent office or agency acting
as trustee, agent or administrator; (ii) which have been received as guaranty for the fulfillnent of an obligation; or (iii) classified
by law or regulations as trust receipts, shall be booked as trust liability account of the agency concerned and deposited wth the
National Treasury in accordance wth E.O No. 338, s. 1996 and pertinent guidelines, and subject to the conditions prescribed under
the special provisions of the agency concerned, if any, and to the rules and regulations as determ ned by the Pernmanent Conmittee.
Di sbursenents shall be nade in accordance with the purpose for which the fund is created and shall be subject to pertinent accounting
and auditing rules and regul ations.

Sec. 7. Per formance Bonds and Deposits. Performance bonds and deposits filed or posted by private persons or entities with
agenci es of the government shall be deposited with the National Treasury as trust receipts under the name of the agency concerned in
accordance with E. O No. 338, s. 1996 as inplenented by COA-DBM DOF Joint Circular No. 1-97 dated January 2, 1997. Upon faithful
performance of the undertaking or termination of the obligation for which the bond or deposit was required, any anmount due shall be
returned by the agency concerned to the filing party, withdrawable in accordance with pertinent accounting and auditing rules and
regul ati ons.

This provision shall apply to bonds posted in cash, such as bidders bond, guaranty bonds, bail bonds, judicial deposits for the
benefit of «clients, cash under litigation deposited in courts or quasi-judicial bodies, other refundable and judicial bonds, and all
bonds and deposits required by law, rules and regulations to be posted in order to ensure the faithful performance of an activity or
undert aki ng.

Sec. 8. Recei pts Arising from Build-Operate-Transfer Transactions and Its Variant Schenes. Not wi t hst andi ng the provision of
Section 6, receipts, such as toll fees, charges and other revenues arising frompublic sector projects inplenented through
bui | d-operate-transfer arrangenent and other variants pursuant to R A No. 6957, as anended by R A No. 7718, collected by an office
or agency of the National Governnent but which shall accrue to the proponent private conpany or individual 1in accordance wth the

contract entered into by said governnment office or agency and the project proponent, shall be deposited in an authorized governnent
depository bank and booked as trust liability account of the agency concerned to be utilized exclusively for the fulfillnment of
obligations as prescribed under the contract: PROVIDED, That the governnent share out of the <collections fromsaid projects, if any,
including interest earned thereon, shall be deposited with the National Treasury as incone of the General Fund pursuant to Section 44,
Chapter 5, Book VI of E.O No. 292.

I npl enentation of this section shall be nade in accordance with the appropriate guidelines.

Sec. 9. Seminar and Conference Fees. National governnent agencies which conduct training prograns in relation to their mandated
functions and do not have appropriatons in their budgets for the purpose are authorized to collect senm nar and conference fees from
governnment and private agency participants, at such standard rates as the DBM and CSC deem appropriate. The proceeds derived from such
sem nars or conferences nmy be used for the conduct of sem nars, conferences and trainings, subject to pertinent budgeting, accounting
and auditing rules and regul ati ons: PROVIDED, That any excess shall be deposited with the National Treasury as inconme of the General



Fund pursuant to Section 44, Chapter 5, Book VI of E O No. 292: PROVIDED, FURTHER, That wupon the conclusion of the sem nar or
conference, the agency which conducted the seminar or conference shall submit to the DBMa report on the fees collected and expenses
incurred thereon.

Sec. 10. Sale of Oficial Publications. National government agencies are authorized to sell their official publications
whether electronically or through other nmeans. The proceeds derived fromsuch sale nay be nade available to defray the cost of
preparing, printing and dissenminating such official publications, subject to pertinent budgeting, accounting and auditing rules and
regul ati ons: PROVIDED, That the agency concerned shall subnit to the DBMa report on the proceeds fromsaid sale and the expenses
incurred thereon: PROVIDED, FURTHER, That any excess shall be deposited wth the National Treasury as incone of the General Fund
pursuant to Section 44, Chapter 5, Book VI of E O No. 292.

Sec. 11. Sal e of Non-Serviceable, Ohsolete or Unnecessary Equipnment. National governnment agencies are hereby authorized to
sell non-serviceable, obsolete, or unnecessary equiprment, including nmotor vehicles pursuant to Section 79 of P.D. No. 1445 and E. O
No. 309, s. 1996. The proceeds from the sale of such equipnment shall be deened automatically appropriated for the purchase of new

ones, and for the repair or rehabilitation of existing vital equipnent, subject to the subm ssion of a Special Budget pursuant to
Section 35, Chapter 5, Book VI of E.O No. 292: PROVIDED, That the purchase of motor vehicles shall be subject to prior authority of
the appropriate governnent agency and to the limtations specified under the guidelines on the acquisition of government notor
vehicles: PROVIDED, FURTHER That the agency concerned shall submit, either in printed formor by way of electronic docunent, to the
House Conmittee on Appropriations and Senate Committee on Finance a report on the types of equipnent sold and the wutilization of the
sal es proceeds.

Sec. 12. Donations. Nat i onal government agencies nay accept donations, contributions, grants, bequests or gifts, in cash or in
kind, from various sources, donmestic or foreign, for purposes relevant to their functions: PROVIDED, That in case of donations from
foreign governnments, acceptance thereof shall be subject to the prior clearance and approval by the President of the Philippines upon
recommendati on of the Secretary of Foreign Affairs.

Recei pts from donations shall be accounted for in the books of the donee-government agency in accordance with pertinent accounting
and auditing rules and regul ations. Such donations, whether in cash or in kind, shall be deened autonatically appropriated for the
pur pose specified by the donor. The receipts fromcash donati ons and proceeds fromsale of donated commodities shall be deposited with
the National Treasury and recorded as a Special Account in the General Fund and shall be available to the inplenenting agency concerned
through a Special Budget pursuant to Section 35, Chapter 5, Book VI of E.O No. 292: PROVI DED, That donations for specific purpose
with a termnot exceeding one (1) year shall be treated as trust receipts in accordance with Section 6 hereof.

The donee-agency concerned shall submit, either in printed formor by way of electronic document, to the DBM the Senate Committee
on Finance, the House Conmittee on Appropriations, and the COA, a quarterly report of all donations received, whether in cash or in
kind, and a quarterly report of expenditures or disbursenments thereon.

In case of violation of this section, the erring officials and enpl oyees shall be subject to disciplinary action in accordance with
Section 43, Chapter 5 and Section 80, Chapter 7, Book VI of EEO No. 292 and to appropriate crimnal action under existing penal |aws.

Sec. 13. National Internal Revenue Taxes and Inport Duties. The followi ng are deened automatically appropriated:

(a) National internal revenue taxes and inport duties payable by national governnment agencies to the National Governnent arising
fromforeign donations, grants and | oans;

(b) Non-cash tax transactions of the follow ng national government agencies: (i) the BTr for docunentary stanp taxes on foreign and
donestic securities issued; (ii) the DND and PNP on inportations of mlitary hardwares, software, nunitions, arns and equi pnent;
(iii) the Bureau of Fire Protection on inportations of fire fighting equipnent, rescue equi pnment, and personal protective gears;
(iv) the DOTC for the Metro Rail Transit Line 3 System incurred starting FY 1997 in accordance wth the provisions of the
Bui | d- Lease- Transfer Agreenent executed thereon; and (v) other tax obligations assuned by the National Governnent pursuant to a
valid build-operate and transfer agreenent and any of its variants; and



(c) T Tax expenditure subsidies granted by the Fiscal Incentives Review Board to GOCCs, the AFP Comm ssary and Exchange Service, the
PNP Service Store System and the Procurenent Service Exchange Marts, in accordance with EEO No. 93, s. 1986, as anended,
including those for tax obligations assumed by GOCCs pursuant to a valid agreenent.

The anounts pertaining to such taxes and duties covered by this section shall be considered as revenue and expenditure of the
governnment. Inplenentation of this section shall be in accordance with guidelines jointly issued by the DOF and DBM

Sec. 14. Covernnent Indebtedness and Guaranty. Notw thstanding any provision of lawto the contrary, the total indebtedness of
the national government and any of its agencies, offices, GOCCs, which carry the sovereign guaranty of the Republic of the Philippines,
shall not exceed 60% of the |atest GDP.

If for any reason, the national governnent or any of its aforestated subdivisions would need to borrow noney and that would
increase its total indebtedness beyond 60% of the |atest CDP, it may do so provided it obtains the prior consent of Congress.

Total indebtedness includes the issuance of bonds, certificates, or any other instrunent which are the obligations of the national
governnment and/or any of its subdivisions or agencies with soverei gn guaranty.

Sec. 15. Loan Agreenents. National governnent agencies, SUCs and GOCCs except those engaged in banking, shall in no case enter
Lmn:;]).forei gn or donestic |oan agreenents, whether in cash or in kind, unless the follow ng conditions, as may be applicable are conplied

(a) Prior approval of the President of the Philippines;

(b) Concurrence of the Mnetary Board;

(c) Conditions provided by |aw, and

(d) In case of national government agencies, issuance by the Secretary of Budget and Managenment of a Forward Obligational Authority

for the full ampunt of the loan. For this purpose, the Secretary of Budget and Managenment and the office or agency concerned
shall explicitly consider the budgetary inplications of foreign-assisted projects at the time of project design and financing

negotiations. The project study shall specify the cash flow requirements of the project for: (i) payment of principal and
interest; (ii) peso conponent of capital costs and project preparation; (iii) infrastructure and support facilities needed to be
directly financed by governnment; (iv) operating and other expenditures which will be ultinmately required for general fund

support when the project is inplemented; and (v) peso requirenments needed as counterpart.

The Monetary Board shall, within thirty (30) days fromthe end of every quarter, subnmit to the Congress a report of its decisions on
applications for loans to be contracted or guaranteed by the government or GOCCs whi ch have the effect of increasing the foreign debt.

I mpl enentation of this section shall be in accordance with applicable rules and regul ations of the Ofice of the President, DBM DOCF,
and Bangko Sentral ng Pilipinas and other agencies concerned. Further, said agencies shall jointly issue a consolidated guidelines for
| oan agreenents.

EXPENDI TURES

Sec. 16. Use of CGovernnment Funds. Governnent funds shall be utilized in accordance with the appropriations authorized for the
purpose. Mreover, departnents, bureaus, offices or agencies, including GOCCs and LGUs shall ensure that utilization of governnent
funds conply with applicable laws, rules and regulations, such as, but not linmted to the follow ng:

(a) Purchase of goods, infrastructure projects and consulting services, including common-use supplies shall be made in accordance
with the provisions of R A No. 9184 and its Revised Inplenenting Rul es and Regul ati ons;

(b) Purchase of notor vehicles shall be nade in accordance with pertinent laws, rules and regulations;



(c) Paynent of foreign travel expenses to any government official or enployee for training, senminar or conference abroad when the
officials and other personnel of the foreign nmission cannot effectively represent the country therein, and travels
necessitated by authorized international comm tnents: PROVIDED, That no official or enployee, including unifornmed personnel of
the DILG and DND, may be sent to foreign training, conference or attend international commitnents when they are due to retire
within one year after the said foreign travel;

(d) Provisions for fuel, parts, repair and naintenance of government vehicles properly identified as such and which carry its
of ficial government plate nunber: PROVIDED, That in case of transport crisis, such as that occasioned by street
denonstrations, —wel gang bayan, floods, typhoons and other energencies, governnent vehicles of any type shall be nmade avail abl e
to neet the emergency and may be utilized to transport for free the commuters on a round-the-clock basis; and

(e) Gant honoraria and other allowances authorized by |aw

Sec. 17. Lease- Purchase Agreenents. Nati onal governnent agencies are authorized to use its annual rental appropriations for
office space or building for the acquisition of its office building under a |ease-purchase agreenent: PROVIDED, That the annual

appropriations for the purpose at any given year shall not exceed the annual rental appropriation at the time of signing of the
| ease- purchase agreenent.

Sec. 18. Purchase of Supplies, Materials and Equipnment Spare Parts for Stock. The inventory of supplies, nmaterials and
equi pment spare parts to be procured out of available funds shall at no tine exceed the normal three-nmonth requirenment, subject to
pertinent rules and regulations issued by conpetent authority: PROVIDED, That heads of agencies of the government may increase their
inventory of critical supplies and materials in anticipation of cost increases, or if necessitated by a national energency or of an
i mpending shortage in the itens concerned, specifying maximum quantities of individual itens. Unl ess ot herwi se approved by the

Presi dent of the Philippines, wupon the joint reconmendation of the Secretary concerned and the Chairman of the COA, these stocks shall
not exceed one year's requirenent.

Sec. 19. Ener gency Purchases. Agencies of the governnent are authorized to make energency purchases of supplies, naterials
and spare parts of notor transport equipnment when there is an unforeseen contingency requiring imediate purchase, subject to the
conditions prescribed under R A. No. 9184 and its Revised Inplenmenting Rules and Regul ati ons.

Sec. 20. Procurenent of Donmestic and Foreign Goods. Al appropriations for the procurenment of equipnent, supplies and materials,
and other products and services authorized in this Act shall be wused in accordance with the provisions of Conmonwealth Act No. 138,
Section 43 of R A No. 9184 and its Revised Inplenmenting Rules and Regulations (IRR). Accordingly, all departments, bureaus, offices,

agencies and instrunentalities of the government, including LGJUs and GOCCs, shall give preference to donestic entities and donestic
bi dders, subject to the follow ng:

(a) A donestic entity can only claim preference if it secures a certification fromthe DTlI, if a sole proprietorship, or the
Securities and Exchange Conmission (SEC), if a corporation or partnership, that it has all the qualifications required under
C. A No. 138, RA No. 9184 and its Revised |IRR

(b) A donestic bidder can only claimpreference if it secures fromthe DTl a certification that the goods formng part of its bid
are substantially conposed of articles, naterials, or supplies grown, produced, or manufactured in the Philippines:

PROVI DED, That purchases wunder foreign mlitary sales agreenents, heavy equipnment inports for infrastructure projects, and other
i nportations of agencies which are financed by foreign borrow ngs nay be nade, subject to the requirenents of LO No. 880 dated June
21, 1979 and to pertinent budgeting, accounting and auditing |laws, rules and regul ations.

Further, in the wutilization of the anmounts appropriated herein for infrastructure projects to be wundertaken either by
adm ni stration or by contract, preference shall be given to |locally-produced and nanufactured materials in accordance with the preceding
par agraph, including foreign-assisted projects whose covering | oan agreenments expressly allow or do not prohibit the sane.



Sec. 21. Contracting Milti-Year Projects. In the inplenentation of nulti-year projects where the total cost is not provided in
this Act, agencies shall request the DBMfor the issuance of a Milti-Year Obligational Authority follow ng the guidelines under DBM
Crcular Letter No. 2004-12 dated Cctober 27, 2004. Notwi t hstanding the issuance of a Milti-Year vbligational Authority, the
obligation to be incurred in any given calendar year, shall in no case exceed the allotment released for the purpose during said
cal endar year.

Sec. 22. Printing and Publication Expenditures. Departnents, bureaus, offices or agencies are hereby given the option to engage
the services of private printers in their printing and publication activities, subject to public bidding in accordance with R A No.
9184, its Revised Inplenmeting Rules and Regulations, and to pertinent accounting and auditing rules and regulations: PROVIDED, That the
printing of accountable forms, sensitive, high quality, or high volune printing requirenments shall only be undertaken by recognized
government printers, namely: Bangko Sentral ng Pilipinas, National Printing Ofice and APO Production Unit, Inc.

I mpl enentation of this section shall be subject to the guidelines issued by the GPPB.

Sec. 23. Extraordi nary and M scel | aneous Expenses. Appropriations authorized herein may be used for extraordinary expenses of
the following officials and those of equival ent rank as may be determi ned by the DBM not exceeding:

(a) P220,000 for each Department Secretary;

(b) P90, 000 for each Departnent Undersecretary;

(c) P50,000 for each Department Assistant Secretary;

(d) P38, 000 for each head of bureau or organi zation of equival ent rank, and for each head of a Department Regional Ofice;
(e) P22,000 for each head of a Bureau Regional O fice or organization of equivalent rank; and

(f) P16, 000 for each Municipal Trial Court Judge, Municipal Crcuit Trial Court Judge, and Shari'a Crcuit Court Judge.

In addition, miscellaneous expenses not exceeding Seventy-Two Thousand Pesos (P72,000 for each of the offices under the above
naned officials are herein authorized.

For the purpose of this section, extraordinary and niscellaneous expenses shall include, but shall not be linmted to expenses
incurred for:

(a) Meetings, seminars and conferences;

(b) Oficial entertainnent;

(c) Public relations;

(d) Educational, athletic and cultural activities;

(e) Contributions to civic or charitable institutions;

(f) Menbership in governnent associations;

(g) Menbership in national professional organizations duly accredited by the Professional Regul ati ons Conmi ssi on;
(h) Menbership in the Integrated Bar of the Philippines;

(i) Subscription to professional technical journals and informative nmagazines, library books and materials;
(j) Ofice equipnent and supplies; and

(k) O her simlar expenses not supported by the regul ar budget allocation.

No portion of the amounts authorized herein shall be used for salaries, wages, allowances, confidential and intelligence expenses.
In case of deficiency, the requirenents for the foregoing purposes shall be charged agai nst savings of the agency.

These expenditures shall be subject to pertinent accounting and auditing rules and regul ations.

Sec. 24. Travelling Expenses. Oficials and enployees of the governnent nay be allowed paynent of clains for reinbursenent of
travelling and rel ated expenses incurred in the course of official travel, certified by the head of the agency concerned as absolutely
necessary in the performance of an assignnent, and supported by receipts, chargeable to available allotnent for travelling expenses,
subject to the provisions of E.O Nos. 248 and 248-A, s. 1995, as anended by EEO No. 298, s. 2004.



Sec. 25. Cultural and Athletic Activities. Qut of the appropriations authorized in this Act for MOCE of each departnent, bureau,
office or agency, an annual anmount not exceeding One Thousand Two Hundred Pesos (P1,200) per enployee-participant may be wused for the
purchase of costume or uniform and other rel ated expenses in the conduct of cultural and athletic activities.

Sec. 26. Sci ence and Technol ogy Research. The appropriations of departnents, bureaus, offices, or agencies for research and
devel opment (R & D) in the natural, agricultural, technol ogical and engi neering sciences shall be released upon recomrendation of the
DOST and/or the DA in accordance with R A No. 8439 and R A No. 8435, respectively, wth the prinmary objective of coordinating
research agenda, optim zing the use of research funds, and encouraging private sector participation in R & D activities: PROVIDED, That
research efforts shall be geared towards achieving a w der conmercialization of new discoveries, accelerating technology transfer, and
integrating agricultural and fisheries plans and progranms: PROVIDED, FURTHER, That the said governnent agencies shall submt an annual
report, either in printed formor by way of electronic docunent, to the House Conmttee on Appropriations and the Senate Committee on
Fi nance. The report shall include the list of recipient private entities, status of research being undertaken, the anpbunt rel eased and
utilized for each project, and the commercialization activities and technol ogy transfer nade.

Sec. 27. Hurman Resources Devel opnment and Traini ng Prograns. Al'l departnents, bureaus, offices or agencies shall review and
formul ate their human resource devel opment and training prograns to make the same responsive to the organizational needs and nanpower
requirements of agencies and the need to train personnel in appropriate skills and attitudes. They shall likewi se include in their
human resource devel opment and training progranms nmeasures to pronote norale, efficiency, integrity, responsiveness, progressiveness,
courtesy as well as nationalism and patriotismin the civil service. Such training prograns shall be consistent with the rules and
regul ations issued by the CSC for the purpose.

Sec. 28. Prograns and Projects Related to Gender and Devel opnent. All agencies of the governnment shall fornulate a Gender and
Devel opnent (GAD) Plan designed to address gender issues within their concerned sectors or nandate and inplenment applicable provisions
under R A No. 9710 or the Magna Carta of Wonen, Convention on the Elimnation of Al Forms of Discrimnation Against Wnen, the
Beijing Platformfor Action, the MIlennium Devel opnent Goals (2005-2015), the Philippine Plan for Gender-Responsive Devel opnent
(1995-2005), and the Philippine Devel opnent Plan (2011-2016).

The GAD Plan shall be integrated in the regular activities of the agencies, which shall be at |least five percent (5% of their
budgets. For this purpose, activities currently being undertaken by agencies which relate to GAD or those that contribute to poverty
al l eviation, econonic enpowernment especially of narginalized women, protection, pronotion and fulfillnment of wonen's hunman rights, and
practice of gender-responsive governance are considered sufficient conpliance with said requirenent. Utilization of the GAD budget
shal | be eval uated based on the GAD performance indicators identified by said agencies.

The preparation and submission of annual GAD Plans and annual GAD Acconplishnment Reports shall be guided by Joint GCircular No.
2004-01 dated April 5, 2004 issued by the DBM NEDA, and Philippine Conm ssion on Winren (fornerly the National Conm ssion on the Role of
Fil'i pino Wonen), as well as other guidelines on GAD Pl anning and Budgeting that may be issued by the appropriate oversight agencies.

Sec. 29. Prograns and Projects Related to Senior Citizens and Differently-Abled. Al agencies of the governnment shall fornulate
pl ans, prograns and projects intended to address the concerns of senior citizens and differently-abled person, and integrate the sanme in
their regular activities, which shall be at |east one percent (1% of their budget.

Moreover, all government facilities, including infrastructure, non-infrastructure and civil works projects of the governnment, as
well as office buildings, streets and highways, shall provide architectural facilities or structural features and designs that shall
reasonably enhance the mobility, safety and welfare of differently-abled persons pursuant to B.P. Blg. 344 and R A No. 7277.

Sec. 30. Projects Related to Youth. Al agencies of the governnent are encouraged to provide allocation for youth devel opnent
projects and activities wthin the framework of the Philippine Medium Term Youth Devel opnent Plan. The National Youth Commi ssion, in
coordination with the DBM and NEDA, shall fornulate a set of guidelines for the inplnentation of projects related to youth.

Sec. 31. Productivity Devel opnent and Food Security. Al'l agencies of the governnent shall plant rice and other crops whenever
feasible on governnment lands in its possession to develop productivity and pronote food security. Inplenentation of this sectionis
subj ect to guidelines issued by the DA and ot her agencies concerned.



Sec. 32. National Geening Program All agencies of the governnment shall plant trees in lands of the public donain in support of
the National Geening Programunder E. O No. 26, s. 2011. Inplenentation of this section is subject to guidelines issued by the
DENR.

Sec. 33. Disaster Prevention, Mtigation and Preparedness Projects. Al'l agencies of the governnent are encouraged to inplenent
projects designed to address disaster risk reduction and nmanagenent activities under R A. No. 10121. Inplenentation of this
section is subject to guidelines issued by the National Disaster R sk Reduction and Managenent Council.

Sec. 34. dinate Change Mtigation. Al'l agencies of the governnent shall integrate energy-savings solutions in the planning and
inmplenentation of all infrastructure projects to nmitigate the effects of climte change pursuant to the provisions of R A No. 9729.

PERSONNEL AMELI ORATI ON

Sec. 35. Fundi ng of Personnel Benefits. The personnel benefits costs of government officials and enployees shall be charged
agai nst the funds fromwhich their salaries are paid. Notw tstanding any provision of lawto the contrary, all authorized suppl enental
or additional conpensations, fringe benefits and other Personal Services costs of officials and enpl oyees whose salaries are drawn from
speci al accounts or special funds shall sinmlarly be charged against the corresponding fund fromwhich their basic salaries are drawn.
In no case shall such personnel benefits costs be charged against the General Fund of the National CGovernment.

Personnel benefits costs shall include salary increases, step increnment, incentive and service fees, commutation of vacation and
sick leaves, retirenent and life insurance prenmiuns, conpensation insurance premuns, health insurance preniuns, HDM contributions,
hospitalization and nedical benefits, scholarship and educational benefits, training and sem nar expenses, all kinds of allowances,
whet her conmmutable or reinbursable, in cash or in kind, and other personnel benefits and privileges authorized by law, including the
paynment of retirement gratuities, separation pay and term nal |eave benefits.

If the personnel benefits costs of government officials and enpl oyees, in whatever form are partly sourced fromthe General Fund
and partly from other sources, then in determining the fund source for paynent of retirement and terminal |eave benefits and pension,
only the portion attributed to personnel benefits cost charged against the General Fund shall be sourced fromsuch. 1In no case shall

personnel benefits costs charged agai nst another source be charged agai nst the General Fund.

Oficials and enployees on detail wth other offices, including the representatives and support personnel of auditing units
assigned to serve other offices or agencies, shall be paid their salaries, enplunments, allowances and the foregoing supplenental or
addi tional conpensation, fringe benefits and other Personal Services costs fromthe appropriations of their parent agencies. |In no case

shall such be charged against the appropriations of the agencies where they are assigned or detailed, except when authorized by |aw.

Sec. 36. Rem ttance of Conpul sory Contri butions. Not wi t hst andi ng the provisions of LO No. 1102 dated January 13, 1981, the
governnment and enployee share in the conpulsory contributions to the Enployees Conpensation Conmission, PH LHEALTH, GSIS and HDWF
pursuant to P.D. No. 626, as anended, R A No. 6111, R A No. 7875, R A No. 8291, and R A No. 9679, respectively, shall be
remitted directly by agencies of the governnent to the respective recipient agencies unless a different arrangenent is agreed upon in
witing anong the DBM the renitting agency, and the recipient agency: PROVIDED, That any proposed increase in government and enpl oyee
conpul sory contributions may only be nmade after consultation by the agency concerned with the DBMin order that the budgetary
inmplications of such proposal be duly considered: PROVIDED, FURTHER, That any increase in government and enployee conpulsory
contributions, after said consultation, shall be nade effective only upon inclusion thereof in the General Appropriations Act.

Sec. 37. Authorized Deductions. Deductions fromsalaries, enolunments or other benefits accruing to any governnent enpl oyee
chargeabl e against the appropriations for Personal Services may be allowed for the paynment of individual enployee's contributions or
obligations due the foll ow ng:

(a) The BIR, PH LHEALTH, GSI S and HDMF;

(b) Miutual benefits associations, thrift banks and non-stock savings and |oan associations duly operating under existing | aws which



are managed by and/or for the benefit of governnent enpl oyees
(c) Associ ations/cooperatives/provident funds organi zed and managed by government enpl oyees for their benefit and wel fare; and

(d) Duly licensed insurance conpani es accredited by nati onal governnent agencies

PROVI DED, That such deductions shall not reduce the enployee's nonthly net take hone pay to an anount |ower than Five Thousand
Pesos (P5,000, after all authorized deductions: PROVIDED, FURTHER, That in the event total authorized deductions shall reduce net take
horme pay to less than Five Thousand Pesos (P5, 000, authorized deductions under item(a) shall enjoy first preference, those under item

(b) shall enjoy second preference, and so forth

Sec. 38. Service Fees. Departnents, bureaus, offices and agencies, which collect service fees for the paynent of any obligation
through aut horized deductions under the preceding section, shall deposit said service fees with the National Treasury, to be recorded in
its books of accounts as trust receipts. Said service fees shall be used exclusively for the operation of a Provident Fund in favor of
all its enployees in accordance with pertinent rules and regul ations. The Provident Fund shall be used for |oaning operations and ot her
purposes beneficial to all menbers as nay be approved by its governing board

Sec. 39. Personnel Economic Relief Allowance. The personnel econonmic relief allowance (PERA) is granted to government personne

stationed in the Philippines in order to supplenent their salaries due to the rising cost of |iving. The PERA, in the amount of Two
Thousand Pesos (P2,000) per nonth, shall be granted to civilian governnent personnel whether occupying regular, contractual, or casua
posi tions, appointive or elective whose positions are covered by R A No. 6758, as anended, as well as to the mlitary and uniforned

personnel, chargeable against the appropriations in this Act: PROVIDED, That personnel of GOCCs or LGUs shall be paid fromtheir
respective corporate or local funds: PROVIDED, FURTHER, That the grant of PERA shall be subject to the rules and regul ations prescribed
under Budget Circular No. 2009-3 dated August 18, 2009

Overseas allowances are granted to governnent personnel stationed abroad to defray the cost of their living expenses. Accordingly,
government personnel authorized to receive overseas all owances shall no longer be entitled to receive the PERA for the duration of their
station abroad.

Sec. 40. Uniform or dothing Allowance. The appropriations provided for each department, bureau, office or agency nmay be used
for uniformor clothing allowance of enployees at not nore than Five Thousand Pesos (P5,000) each per annum subject to the rules and
regul ations issued by the DBM In case of deficiency, or in the absence of appropriation for the purpose, the requirements shall be
charged agai nst avail abl e savi ngs of the agency

Sec. 41. Magna Carta Benefits. The paynent of nagna carta benefits of public health workers and scientists, engineers,
researchers and other science and technology personnel in the governnent shall be limted to the appropriations authorized in this Act
for the purpose. Augnentation thereof from any avail abl e savings of the agency shall be subject to the approval by the DBM

Sec. 42. Speci al Counsel Allowance. Lawyer-personnel, including those designated to assune the duties of a legal officer and
those in the legal staff of departments, bureaus, offices or agencies of the National Government deputized by the Office of the
Solicitor General to appear in court as special counsel in collaboration with the Solicitor General or prosecutors concerned, are hereby
authorized an allowance of One Thousand Pesos (P1,000) for each appearance or attendance of hearing except pursuant to a notion for
extension, chargeable to savings in the appropriations of their respective offices, but not exceeding Four Thousand Pesos (P4, 000 per
nont h. PROVI DED, That the special counsel allowance shall not be granted to |awyer-personnel apprearing before quasi-judicial and
admi ni strative agencies

I mpl enentation of this section shall be subject to guidelines issued by the DBM

Sec. 43. Hazard Duty Pay. National governnent agencies which are not specifically authorized by |law to grant Hazard Duty Pay are
hereby allowed to use savings under Personal Services for the paynent thereof to officials and enpl oyees who are actually assigned to
and performing their duties in, strife-torn or enbattled areas as may be deternmined and certified by the Secretary of National Defense
Hazard duty pay shall only be granted for the duration of such assignnent.



The grant of hazard duty pay shall be subject to the rules and regul ati ons prescribed under Budget Circul ar No.2005-4 and other rules
and regul ations issued by the DBM

Sec. 44. Honoraria. The respective agency appropriations for honoraria shall only be paid to the follow ng:

(a) Teaching personnel of the DepEd, TESDA, SUCs and ot her educational institutions, engaged in actual classroomteaching, whose
teaching load is outside of the regular office hours or in excess of the regul ar |oad;

(b) Those who act as lecturers, resource persons, coordinators and facilitators in semnars, training prograns, and other simlar
activities in training institutions, including those conducted by entities for their officials and enpl oyees wherein no sem nar
fees are collected fromparticipants;

(c) Chairs and nenbers of comm ssions, boards, councils, and other simlar entities, including personnel thereof, who are not
pai d sal aries nor per diens but conpensated in the formof honoraria as provided by |aw, rules and regul ations;

(d) Those who are involved in science and technol ogical activities who render services beyond their regul ar workl oad;
(e) Oficials and enpl oyees assigned to special projects, subject to the follow ng conditions:

(i) Said special projects are reformoriented or developnental, contribute to the inprovenent of service delivery and
enhancenent of the performance of the core functions of the agency, and have specific tinmeframes and deliveries for
acconpl i shing objectives and m | estones set by the agency for the year; and

(ii)Such assignment entails rendition of work in addition to, or over and above, their regul ar workl oad.

In these instances, rates of honoraria shall depend on the level of responsibilities, nature of work rendered, and extent
of individual contribution to produce the desired outputs: PROVIDED, That the total honoraria received fromall special
proj ects shall not exceed twenty-five percent (25% of the annual basic salaries; and

(f) Oficials and enployees authorized to receive honoraria under R A No. 9184 and its Revised Inplenenting Rules and
Regul ati ons.

The grant of honoraria to the foregoing shall be subject to the guidelines prescribed under Budget Circular No. 2003-5, as
anmended by Budget Circular No. 2007-1 and National Budget Circular No. 2007-510, Budget GCircular No. 2007-2, and other guidelines
i ssued by the DBM

Sec. 45. Representati on and Transportation Allowances. The following officials of national governnent agencies, while in the
actual performance of their respective functions, are hereby authorized nonthly commutable representation and transportati on all owances
charged agai nst appropriations authorized for the purpose at the rates indicated bel ow

(a) P11,000 for Department Secretaries;

(b) P8,700 for Departnent Undersecretaries;

(c) P7,800 for Department Assistant Secretaries;

(d) P7,000 for Bureau Directors and Departnent Regional Directors;

(e) P6,500 for Assistant Bureau Directors, Department Assistant Regional Directors, Bureau Regional Directors, and Departnent

Service Chiefs;
(f) P5,500 for Assistant Bureau Regional Directors; and
(g) P4,000 for Chief of Divisions, identified as such in the Personal Services Itenization and Plantilla of Personnel.

The foregoing rates shall apply for each type of allowance.

No anpunt of representation or transportation allowances, whether commutable or reinbursable, which exceed the rates authorized



under this section nay be granted to the foregoing officials. Previous admnistrative authorizations inconsistent with the rates and
condi tions specified herein shall no longer be valid and payment shall not be allowed. The transportation allowance, whether in full or
partial anounts, authorized herein shall not be granted to officials who are assigned or presently use government notor transportation.

The DBM shall determ ne other officials in the governnent that are of equivalent ranks with the above-cited officials who may
likewise be entitled to representation and transportation allowances. The representation and transportation allowances of |ocal
government officials who are of equivalent rank to the foregoing officials, as deternmined by the DBM shall be at the same percentages
as the salary rates under R A No. 6758, as anended, and subject to the budgetary linitations under R A No. 7160.

Sec. 46. O ficial Vehicles and Transport. Governnent notor transportation may be used by the following officials wth costs
chargeabl e to the appropriations authorized for their respective offices:

(a) The President of the Philippines;

(b) The Vice-President;

(c) The President of the Senate;

(d) The Speaker of the House of Representatives;

(e) The Chief Justice and Associate Justices of the Suprene Court;

(f) The Presiding Justices of the Court of Appeals, Court of Tax Appeals, and the Sandi ganbayan;

(g) The Departnment Secretaries, Undersecretaries, Assistant Secretaries and officials of equivalent rank;

(h) Anbassadors, Mnisters Plenipotentiary and Consuls in charge of consulates, in their respective stations abroad;

(i) The Chief of Staff, the Vice-Chief of Staff, and the Commanding GCenerals of the Major Services of the Arnmed Forces of the
Phi I'i ppi nes;

(j) Heads of Constitutional Conm ssions and the Onbudsman;

(k) Bureau Directors, Department Regional Directors and Bureau Regional Directors; and

(1) Those who may be specifically authorized by the President of the Philippines, the Senate President, with respect to the Senate,
the Speaker, with respect to the House of Representatives, and the Chief Justice, in the case of the Judiciary.

Sec. 47. (Quarters Privileges. Oficials and enployees who, by virtue of their positions, are entitled to quarters privileges as
aut horized by law shall be provided free quarters wthin their office prem ses. O ficials and enpl oyees of equivalent rank who are
transferred fromone station to another by virtue of agency policies on reshuffling or rotation of personnel and do not own houses or
roonms therein, shall also be provided free quarters within their office prem ses.

Wiere there is not enough space to be used as quarters, the agency nay rent buildings or roons which shall serve as quarters for
said officials and enpl oyees. For those who opt for nore expensive quarters other than those rented by their agencies, such preferred
quarters nay be secured provided that the difference between the rental cost and the anmpunt authorized shall be paid by the officials
and enpl oyees concer ned.

Oficials and enployees not entitled to quarters privileges but are allowed to use quarters in governnent-owned buil dings, shall be
charged the correspondi ng cost of rentals subject to the guidelines issued by the DBM

Sec. 48. Enploynment of Contractual Personnel. Heads of departnents, bureaus, offices or agencies, when authorized in, and within
the limts of their respective appropriations, wunder this Act, may hire contractual personnel as part of the organization to perform
regul ar agency functions or specific vital activities or services which cannot be provided by the regular or permanent staff of the
hiring agency.

The contractual personnel enployed pursuant to this section shall be considered as an enployee of the hiring agency, limted to the
year when their services are reasonably required.

The total annual Personal Services requirenment for contractual personnel to cover salaries and other personnel benefits and fixed
expendi tures, shall in no case exceed the |lunp sum appropriation for the purpose.

Sec. 49. Year-End Bonus and Cash Gft. The Year-End Bonus equivalent to one (1) nonth basic salary and additional Cash Gft of



Fi ve Thousand Pesos (P5,000 provided under R A No. 6686, as amended by R A No. 8441, shall be granted to all National Covernment
officials and enployees, whether under regular, tenporary, casual or contractual status, on full-tine or part-tinme basis, who have
rendered at least a total of four (4) nonths of service including | eaves of absence with pay fromJanuary 1 to OCctober 31 of each year,
and who are still in the service as of Cctober 31 of the sane year.

One half (1/2) of said year-end bonus and cash gift may be paid not earlier than May 1 if at least a total of four (4) nonths of

service have been rendered regardless of whether they will still be in the service as of Cctober 31 of the sane year. In case an
official or enployee retires or is separated from government before Cctober 31, a proportionate share of the renamining balance of the
year -end bonus and cash gift shall be granted to said official or enployee, based on the nonthly basic salary i mediately preceding the

date of retirenent or separation.

Personnel of GOCCs and LGUs are |likewi se entitled to year-end bonus and cash gift chargeabl e against their respective corporate and
I ocal funds.

The grant of the year-end bonus and/or cash gift shall be subject to the guidelines under Budget Circular No. 2010-1 dated April
28, 2010.

Sec. 50. Conpensation and Position Classification System of Governnment-Omwmed or Controlled Corporations. Pursuant to the
provisions of R A No. 10149, the Governance Conmission for GOCCs shall develop a Conpensation and Position C assification System
which shall apply to all officers and enpl oyees of the GOCCs whether covered by R A No. 6758, as anmended or exenpt therefrom subject
to approval by the President of the Philippines.

Sec. 51. Personal Liability of Oficials or Enployees for Paynment of Unauthorized Personal Services Cost. No official or
enpl oyee in any of the agencies of the governnent shall be paid any personnel benefits charged agai nst public funds unless authorized by
law. Grant of personnel benefits authorized by |aw but not supported by specific appropriations shall also be deened unaut hori zed.

The paynment of any unauthorized personnel benefit in violation of this section shall be null and void. The erring officials and
enpl oyees shall be subject to disciplinary action in accordance wth Section 43, Chapter 5 and Section 80, Chapter 7, Book VI of E O
No. 292, and to appropriate criminal action under existing penal |aws.

Sec. 52. Use of Appropriations for Retirement Gratuity and Term nal Leave. Appropriations authorized in this Act to cover
retirenent gratuity benefit clains shall be released directly to the offices and agenci es concerned conputed based on the provisions of
applicable retirenent |aws, rules and regul ations.

Unl ess authorized by law and duly formalized in an appropriate issuance by the DBM no public funds shall be wused for the paynent
of salary increases or adjustments resulting fromautomatic pronmotions with the intent of increasing the retirenent and termnal |eave
benefits of government personnel.

RELEASE AND USE OF FUNDS

Sec. 53. Use of Savings. The President of the Philippines, the Senate President, the Speaker of the House of Representatives,
the Chief Justice of the Suprene Court, the Heads of Constitutional Conmm ssions enjoying fiscal autonony, and the Onbudsnman are hereby
aut horized to augnent any itemin this Act fromsavings in other itens of their respective appropriations.

Sec. 54. Meaning of Savings and Augnentation. Savings refer to portions or bal ances of any programmed appropriation in this Act
free fromany obligation or encunbrance which are: (i) still available after the conpletion or final discontinuance or abandonnent of
the work, activity or purpose for which the appropriation is authorized; (ii) fromappropriations balances arising from unpaid
conpensation and related costs pertaining to vacant positions and | eaves of absence without pay; and (iii) from appropriations bal ances
realized from the inplenmentation of measures resulting in inproved systenms and efficiencies and thus enabled agencies to neet and
deliver the required or planned targets, prograns and services approved in this Act at a | esser cost.

Augrentation inplies the existence in this Act of a program activity, or project with an appropriation, which upon inplenentation



or subsequent evaluation of needed resources, is determined to be deficient. 1In no case shall a non-existent program activity, or
project, be funded by augnentation from savings or by the use of appropriations otherwi se authorized in this Act.

Sec. 55. Priority in the Use of Savings. In the use of savings, priority shall be given to the augnentation of the amounts set
aside for conpensation, year-end bonus and cash gift, retirenent gratuity, termnal |eave benefits, old-age pension of veterans and
ot her personnel benefits authorized by law, and those expenditure itenms authorized in agency special provisions and in other sections of
the Ceneral Provisions of this Act.

Sec. 56. Rules in the Realignnent of Funds. Real i gnnent of funds from one allotnent class to another shall require prior
approval of the DBM

Departnents, agencies and offices are authorized to augnent any item of expenditure w thin Personal Services and MOCE except
confidential and intelligence funds which require prior approval of the President of the Philippines. However, realignment of funds
anong objects of expenditures within Capital CQutlays shall require prior approval of the DBM

Not wi t hst andi ng the foregoing, realignnent of any savings for the paynent of nmagna carta benefits authorized under Section 41
hereof shall require prior approval of the DBM Moreover, the wuse of savings for the paynent of Collective Negotiation Agreenent (CNA)
incentives by agencies with approved and successfully inplenmented CNAs pursuant to DBM Budget GCircular No. 2006-1 dated February 1,
2006 shall be limted to such reasonable rates as naybe deternined by the DBM

Sec. 57. Real i gnnent/ Rel ocation of Capital CQutlays. The armount appropriated in this Act for acquisition, construction,
repl acenent, rehabilitation and conpletion of various capital outlays nay be realigned/relocated in cases of inbalanced allocation of
projects wthin the district, duplication of projects, overlapping of funding source and simlar cases: PROVIDED, That such
realignnent/relocation of capital outlays shall be done only upon prior consultation with the representative of the legislative district
concer ned.

Sec. 58. Mandatory Expenditures. The anounts programed, particularly for, but not limted to, petroleum oil and lubricants as
well as for water, illumination and power services, tel ephone and other communication services and rent requirenents shall be disbursed
solely for such itens of expenditures: PROVIDED, That any savings generated fromthese itens after taking into consideration the
agency's full year requirements may be realigned only in the last quarter and subject to the rules on the realignnent of funds provi ded
in the preceding section.

Use of funds in violation of this section shall be void, and shall subject the erring officials and enployees to disciplinary
action in accordance with Section 43, Chapter 5 and Section 80, Chapter 7, Book VI of EEO No. 292, and to appropriate crimnal action
under existing penal |aws.

Sec. 59. Expenditures for Business-type Activities. Appropriations for the procurenment of supplies and materials intended to be
utilized in the conduct of business-type activities shall be disbursed solely for such business-type activity and shall not be realigned
to any other expenditure item

Use of funds in violation of this section shall be void, and shall subject the erring officials and enployees to disciplinary
action in accordance with Section 43, Chapter 5 and Section 80, Chapter 7, Book VI of EEO No. 292, and to appropriate crimnal action
under existing penal |aws.

Sec. 60. Confidential and Intelligence Funds. No anpunt in this Act shall be released or disbursed for confidential and
intelligence activities unless approved by the President of the Philippines, or specifically identified and authorized as such
confidential or intelligence fund in this Act.

Confidential and intelligence funds provided for in the budgets of departments, bureaus and agencies including anbunts from
savi ngs authorized by special provisions to be wused for intelligence and counter-intelligence activities, shall be released only upon
approval of the President of the Philippines: PROVIDED, That at |east eighty percent (80% of confidential and intelligence funds shall
be used for field operations.



Al departnments, bureaus and agencies shall subnmit to the President of the Philippines, the Senate President and Speaker of the
House of Representatives, a quarterly report on the acconplishnents in the use of confidential and intelligence funds.

I mpl enentation of this section shall be subject to guidelines to be issued by the DBM

Sec. 61. Use and Rel ease of Confidential and Intelligence Fund for Governnent Omed and/or Controlled Corporations and Local
Governnent Units. No ampunt shall be released or disbursed by GOCCs for confidential and intelligence activities unless approved by the
President of the Philippines and specifically identified and authorized as such confidential or intelligence fund in their corporate
operating budgets: PROVIDED, That the grant of confidential and intelligence fund shall be limted to corporations performng activities
related to information gathering and surveillance activities which have direct inpact to national security and/or intended to support
its mandates and operations: PROVIDED, FURTHER, That the GOCCs shall subnit to the President of the Philippines through the Governance
Commi ssion for GOCCs (GCG, Senate President and Speaker of the House of Representatives, a quarterly report on the acconplishnents in
the use of confidential and intelligence fund: PROVIDED, FINALLY, That the inplenentation of this section shall be subject to guidelines
to be issued jointly by the DBM and GCG

Li kewi se, no anpunt shall be released or disbursed by LGUs for confidential and intelligence activities unless approved by their
respective Sangguni an and specifically identified and authorized as such confidential or intelligence fund in their respective budgets:
PROVI DED, That the grant of confidential and intelligence fund shall be linmted to LGUs performing activities related to information
gathering and surveillance activities which have direct inpact to national security and/or intented to support its mandates and
operations: PROVIDED, FURTHER, That the respective LGUs shall submit to the Departnment of the Interior and Local Governnment, a quarterly
report on the acconplishments in the use of confidential and intelligence fund.

Sec. 62. Real i gnment  of For ei gn- Assi sted Projects. The anpunt appropriated in this Act for the inplenmentation of
foreign-assisted projects, including |oan proceeds and peso counterpart, shall not be realigned except to other foreign-assisted
projects: PROVIDED, That an agency may, with valid reason realign fromone sub-project to another within the sanme foreign-assisted
project as long as total project cost as prescribed in the relevant | oan agreenment is not exceeded.

Sec. 63. Availability of Appropriations. Appropriations for MOOE and capital outlays authorized in this Act shall be avail able
for release and obligation for the purpose specified, and under the sanme special provisions applicable thereto, for a period extending
to one fiscal year after the end of the year in which such itens were appropriated: PROVIDED, That a report on these releases and
obligations shall be submitted to the Senate Committee on Finance and the House Committee on Appropriations, either in printed formor
by way of el ectronic docurent.

Sec. 64. Prohi bition Against |npoundnent of Appropriations. No appropriations authorized under this Act shall be inpounded
through retention or deduction, unless in accordance with the rules and regulations to be issued by the DBM PROVIDED, That all the
funds appropriated for the purposes, prograns, projects and activities authorized under this Act, except those covered under the
Unprogrammed Fund, shall be rel eased pursuant to Section 33 (3), Chapter 5, Book VI of E.O No. 292.

Sec. 65. Unnanageabl e National Governnent Budget Deficit. Retention or deduction of appropriations authorized in this Act shall
be effected only in cases where there is an unmanageabl e national government budget deficit.

Unmanageabl e national governnent budget deficit as wused in this section shall be construed to nean that (i) the actual National
Governnent budget deficit has exceeded the quarterly budget deficit targets consistent with the full-year target deficit as indicated in
the Budget of Expenditures and Sources of Financing submtted by the President and approved by Congress pursuant to Section 22, Article
VIl of the Constitution, or (ii) there are clear economc indications of an inpending occurrence of such condition, as determ ned by the
Devel opnent Budget Coordinating Conmmittee and approved by the President.

Sec. 66. Prohibition Against Retention or Deduction of Allotnent. Fund rel eases from appropriations provided in this Act shall
be transmitted intact or in full to the office or agency concerned. No retention or deduction as reserves or overhead shall be nade,
except as authorized by law, or upon direction of the President of the Philippines. The COA shall ensure conpliance with this provision
to the extent that sub-allotnents by agencies to their subordinate offices are in conformity with the rel ease docunents issued by the



DBM

Sec. 67. Direct Release of Funds to Regional Ofices and Oher Inplenenting Units. Funds allotted for regional offices and other
inmplenenting wunits but included in the budgets of their central offices or which are specifically allocated for the different
regions/inplenenting units shall be released directly to said regional offices/inplementing units except for Centrally Managed Itens
(CMs), the release of which shall be nade to the central office, indicating the regional and/or inplenenting units to which the CMs
will be released, subject to the guidelines to be fornulated/issued by the inplenmenting agency and submtted to DBM For this purpose,
the DBM shall identify by region/inplenmenting unit the expenditure programs of agencies authorized in this Act and shall release funds
intended for themin accordance w th the approved distribution of expenditures specifying the region/inplenmenting unit. Copies of fund
releases to the said regional offices/inplenenting units shall be furnished the House Committee on Appropriations and the Senate
Commi ttee on Fi nance.

Sec. 68. Lunp-sum Appropriations. Al national governnent agencies including SUCs shall submit to DBMw thin thirty (30) days
fromthe approval of this Act the conplete details of all |unp-sumappropriations in their respective budgets which shall include but
not limted to the list of sub-prograns/activities or sub-projects with the corresponding cost up to the |owest level, i.e., provincial,
city or municipal level, as the case may be.

Sec. 69. Certification of Availability of Funds. Before entering into contracts involving the expenditure of public funds, all
departnments, bureaus, offices or agencies shall secure a certification of availability of funds for the purpose from the agency chi ef
accountant, subject to Section 40, Chapter 5 and Section 58, Chapter 7, Book VI of E.O No. 292: PROVIDED, That the certification of
availability of funds sufficient to cover the cost of the contracted activities shall be contained in, and nade part of, the contract
duly signed by the chief accountant of the contracting agency in accordance with P.D. No. 1445.

For projects covered by a nulti-year obligational authority, as authorized under Section 21 hereof, the sane shall be used as basis
in the certification of availability of funds required prior to contract execution.

Sec. 70. Di sbursenent of Funds. Public funds shall be disbursed only through the BTr and/or authorized servicing banks under
the Modified D sbursenent Schene.

Sec. 71. Linmtations on Cash Advance and Reportorial Requirenments. Notwithstanding any provision of lawto the contrary, cash
advances shall not be granted until such time that the earlier cash advances availed of by the officials or enployees concerned shall
have been |iquidated pursuant to pertinent accounting and auditing rules and regul ations.

For this purpose, the head of the agency and the COA auditor shall be jointly responsible for the preparation and subm ssion,
either in printed formor by way of electronic docunent, to the House Conm ttee on Appropriations and Senate Conmttee on Finance of the
Annual Report on Cash Advances indicating the nanmes of the recipients, the itens of expenditures for which said cash advances were
di sbursed, and the dates of liquidation as reflected in the Agency Books of Accounts.

Sec. 72. Requi renents on Fund Transfers to Civil Society Organization. Fund transfers to Civil Society Organizations (CSGCs)
shall be nmade only when earlier fund releases, if any, availed by the CSCs shall have been fully 1liquidated pursuant to pertinent
accounting and auditing rules and regul ations.

Covernnment agencies shall [|ikew se ensure that the CSOs they deal with are legitimate. A report on the fund releases indicating
the names of CSCs shall be prepared by the agency concerned and duly audited by the COA, and shall be subnitted to the Senate Committee
on Finance and the House Conmittee on Appropriations, either in printed formor by way of electronic docunent.

Sec. 73. Priority Provinces, Cities and Minicipalities. Al departnments, bureaus, offices and agencies shall give utnost
priority in the utilization of their funds for basic services to all provinces, cities and nmunicipalities where the absolute nunber of
indigents and the incidence of poverty are high, as identified in the latest official poverty statistics of the National Statistical
Coor di nati on Board.

ADM NI STRATI VE PROCEDURES



Sec. 74. Organi zational and Staffing Pattern Changes. Unl ess otherwise provided by law or directed by the President of the
Phi | i ppi nes, no organizational units or changes in key positions in any department or agency shall be authorized in their respective
organi zational structures and staffing patterns and funded from appropriations provided under this Act.

Sec. 75. Institutional Strengthening and Productivity Inmprovenent in Agency Organization and Operations and |nplenentation of
Reor gani zati on Mandated by Law. The government shall adopt institutional strengthening nmeasures to inprove service delivery and enhance
productivity.

Heads of departments, bureaus, offices, agencies, and other entities of the Executive Branch shall: (i) conduct a conprehensive
review of their respective nandates, missions, objectives, functions, progranms, projects, activities, systens and procedures; (ii)
identify areas where inprovenents are necessary; and (iii) inplement corresponding structural, functional and operational adjustnents
that will result in streamined organization and operations and i nproved performance and productivity.

The actual streanlining and productivity inprovenents in agency organization and operations, as authorized by the President of the
Phi l'i ppines for the purpose, including the utilization of savings generated from such activities, shall be in accordance with the rules
and regul ations to be issued by the DBM

Sec. 76. Per f or mance- Based Budgeti ng. The Organizational Performance Indicator Framework (OPIF) shall be the conceptual and
operational franmework to institutionalize perfornance or results-based budgeting in the National Governnment. The annual budgetary
level s of national government agencies shall consider agency physical acconplishnents vis-a-vis targets fornulated in ternms of Mjor
Final Qutputs (MFCs) and their corresponding Performance Indicators (PlIs). National governnent agencies which have already identified
and harnoni zed their MGOs and Pls, as contained in the latest OPIF Book of Qutputs, are authorized to restructure their budgets, and
realign their programs, activities, and projects (P/APs) to inprove service delivery and enhance acconplishnent of desired outputs and
out comes, subject to the approval of the DBM They shall cascade these MGs, Pls, and restructured PPA/Ps within their organizations
through their respective corporate and busi ness planning exercises and in accordance with the guidelines to be issued by the DBM

The OPIF shall also serve as the framework for agency performance managenent systemand the core basis for neasuring budget
per f or mance.

Sec. 77. Service Contracts. Departnents, bureaus, offices or agencies, as well as GOCCs, are hereby authorized to enter into
service contracts with other government agencies, private firms, individuals or NGO for services related or incidental to their
respective functions and operations, whether on a part-time or full-tinme basis

Service contracts nay be entered into by the agency for professional consultancy services, which nay include contracts wth
individual consultants. For this purpose, an individual professional consultant is an expert in a field of special know edge or
training who is contracted to render particular outputs or services prinarily advisory in nature requiring highly specialized or
techni cal expertise which cannot be provided by the regular staff of the agency. Such hiring creates no enployer-enployee rel ationship
bet ween the individual professional consultant and the agency.

Li kewi se, service contracts nmay be entered into by the agency for janitorial, security and other related services, whenever
practicable and cost-effective for the government

The foregoing service contracts shall be entered into by the agency through public bidding or other alternative nethods of
procurenment in accordance with R A No. 9184 and its Revised Inplementing Rules and Regul ations, subject to pertinent budgeting
accounting and auditing rules and regul ations.

Sec. 78. Lease-Rental of Conputers and Other Information Technology Equipnent. It is hereby declared the policy of the governnent
to "scal e-down" expenditures on the acquisition and naintenance of conputers and other information technology (IT) equipnent as well as
in the inplenentation of the conputerization progranms of governnent offices and agencies

For this purpose, appropriations authorized in this Act for conputerization prograns, purchase of conputers, or for the acquisition



of any other |IT equipnment, may instead be used for the |ease-rental of said conputers and IT equi pment consistent with a cost-benefit
anal ysis: PROVIDED, That appropriations for purchase of conputers intended for distribution to public schools and any other approved
beneficiaries of IT equi prent shall be exenpt fromthe coverage of this section.

I mpl enentation of this section shall be nmade in accordance with Joint Menorandum Gircular No. 2002-1 dated July 22, 2002 issued by
the National Conputer Center and DBM

Sec. 79. El ectronic Interconnection Through the Internet and E-Commerce Application. Departnments, bureaus, offices and
agenci es including GOCCs, may use existing appropriations to install an electronic on-line netwrk to facilitate the open, speedy and
efficient electronic on-line transm ssion conveyance and use of electronic data nessages or docunents consistent with R A No. 8792:
PROVI DED, That agencies shall switch to Voice Over Internet Protocol fromlandline and nobile phone usage whenever applicable to reduce
the cost of tel ecomunications.

The anmounts to be nade available for the foregoing nay be utilized in the acquisition of conputer equipnent, preferably on a | ease
basis if appropriate and nore cost efficient, and for additional upgradi ng of hardware conponents, peripherals and software, subject to
the provisions of R A No. 9184 and its Revised Inplenmenting Rules and Regulations: PROVIDED, That such acquisition shall be
consistent with the approved Information Systens Strategic Plan of the agency.

Sec. 80. Inplenentation of Executive Order No. 429, Series of 2005. The appropriations provided in this Act for the
regional/field office in Region IV-B nay be realigned to Region VI to inplenent E.O No. 429, s. 2005 upon approval by the President
of the Philippines of the inplenmentation plan to be subnitted by the DILG under A.O No. 129, s. 2005.

Sec. 81. Transfer of National CGovernment Agencies and Funds to the Autononpbus Region in Mislim M ndanao. Nat i onal gover nnent
offices and agencies in the ARMM which are not excluded under paragraph 9, Section 2, Article V of RA No. 6734, as anended by
Section 3, Article IV of RA No. 9054, together with their personnel, equi pment, properties and budgets shall be placed under the
control and supervision of the ARMM Regi onal Governnent, pursuant to a schedule prescribed by the Oversight Conmittee in accordance with
its nandate wunder the provisions of RA No. 6734, as anended by R A No. 9054. Prior to said transfer, said agencies of the
Nat i onal Governnent shall continue their operations and the discharge of their respective functions.

The appropriations provided in this Act for Basilan and Marawi City, included in the budget of the wvarious departnents, bureaus,
of fices or agencies shall be transferred to the ARWM Regi onal Cover nnent.

Sec. 82. Allocation for Autononpbus Region in Mislim Mndanao in Nationw de Projects. In the inplenmentation of nationw de
prograns, projects and activities, whether funded under this Act or other laws, the inplenenting agency shall ensure that the
requirements of ARMM are provided. The funds for the purpose shall be released based on, and nade only upon submi ssion by the

i npl enenting agencies concerned of the allocation for ARMM per province. The respective heads of the inplenenting agencies shall be
responsi ble for ensuring that the amounts allocated for ARMM per province are posted on the respective official websites of the
i npl enenti ng agenci es.

In addition, the ARGW shall subnit, either in printed formor by way of electronic docunent, to the DBMand the inplenenting
agenci es concerned separate quarterly reports on the utilization of said anmounts per province in the ARMM The Regional Governor or
ARGW shal | be responsible for ensuring that said reports are |ikew se posted on the official website of the ARWM

Sec. 83. Al l ocation for Local Governnment Units. The IRA which is automatically appropriated shall be apportioned anong LGUs,
including provinces, cities, and nunicipalities created, approved, and ratified in 2011, in accordance wth the allocation formula
prescri bed under Section 285 of R A No. 7160 taking into consideration the follow ng:

(a) The land area shall be based on the FY 2001 Land Managenent Bureau (LMB) certified Masterlist of Land Area unless the FYs 2004
and 2007 LMB certified Masterlist of Land Area has been validated by the DILG NAMRI A and representatives of the Leagues of
Provinces, Cities and Minicipalities, and endorsed by the Secretary of DENR and the Regional Secretary of the ARMMto DBM on or
bef ore Decenber 31, 2011; and



(b) The popul ation shall be based on the FY 2007 Presidential Proclamation on the Oficial Population Count of the Philippines by
Province, City, Minicipality and Barangay.

Al adjustnments, changes, nodifications, or alterations in any of the factors affecting the conmputation of |IRA that occurred or
happened, including final and executory court decisions rendered during the current fiscal year shall only be considered and
inplenented in the subsequent fiscal year.

Menber - nuni ci palities of the Partido Devel opment Adninistration nay charge the capitalization requirenent under R A No. 7820
agai nst their respective |RA

Enf orcenent of Sections 325 (a) and 331 (b) of R A No. 7160 shall be waived to enable LGUs to (i) absorb the cost of hospital
services transferred fromprovinces to newWy created cities; (ii) create the nandatory positions, for the initial year of such creation,
specified in R A No. 7160; (iii) pay minimm Year-End Bonus of One Thousand Pesos (P1,000) for the Punong Barangay and Six Hundred
Pesos (P600) for other mandatory barangay officials, and their cash gifts; and (iv) pay retirenent gratuity and termnal |eave benefits
of enpl oyees.

Sec. 84. Use and Disbursenment of Internal Revenue Allotnment of LGUs. The anmount appropriated for the LGU s share in the
Internal Revenue Allotnent shall be used in accordance with Section 17 (g) and 287 of R A No. 7160. The annual budgets of LGUs shall
be prepared in accordance with the forms, procedures and schedules prescribed by the Departnent of Budget and Managenent and those
jointly issued with the Commi ssion on Audit.

Strict conpliance with Section 288 and 354 of R A No. 7160 and DI LG Menorandum Circular No. 2011-134 dated Septenber 19, 2011,
Re: "Full Disclosure Policy relative to the posting of Local Budget and Finances, Bids and Public Oferings and Status of Prograns and
Projects" is hereby mandated. Such required docunents shall be posted on billboards in all publicly accessible and conspicuous places
in the local governnent unit, in the LGQU website and/or in print nedia of national or local circulation. Conspicuous places refer to
the provincial capitol, city hall, nunicipal hall, barangay hall, and government-owned facilities to include, but not linted to, social
center, gymasium auditorium nanpower devel opnent center, training center, transport termnal, public market, public school, health
station or center and hospital.

Li kewi se, the same may be posted in privately-owned buildings or facilities where the general public wusually converges, including
those owned by religious groups, and the Chanmber of Commerce, subject to their consent: PROVIDED, That the cost of installing a bulletin
board for the purpose shall be borne by the concerned | ocal governnent.

Failure to conply wth these requirenents shall subject the responsible officials to disciplinary actions in accordance with
existing | aws.

Sec. 85. Strict Adherence to Procurenent Procedures, Laws, Rules and Regulations. In the procurenent of infrastructure projects,
goods and consulting services, including works undertaken by adninistration, all government agencies shall strictly adhere to the
provisions of R A No. 9184, its Revised Inplenenting Rules and Regulations (IRR), and other guidelines that may be issued by the
GPPB: PROVIDED, That the Philippine Governnent Electronic Procurenent System (Phil GEPS) shall be wused as the primary source of
informati on on governnent procurenment of common-use supplies, goods and equipnment, and as a repository of all governnent procurenment
information, pursuant to R A No. 9184 and its Revised IRR

Consistent with the policy of transparency, and to achieve efficiency in the procurement process, procuring entities shall utilize
the Phil GEPS, through its electronic catalogue facility, for the procurement of common-use supplies: PROVIDED, That all invitations to
apply for eligibility and to bid, notices of award, and all other procurenent-related notices shall be posted in the Phil GEPS El ectronic
Bull etin Board in accordance with the Revised IRR of R A No. 9184, regardl ess of the nmethod of procurenent used.

For this purpose, all central, regional, and district offices of national governnment agencies, SUCs, GOCCs, GrFls, and LGUs,
specifically the provincial and city governnents, are nandated to use the PhilGEPS and all its available facilities in their procurenent
activities. Simlarly, all regional offices of national government agencies and nunicipal governnents shall undertake neasures to
ensure their on-line access and connectivity to the Phil GEPS and its full use.



Sec. 86. Purchase of Common-Use Supplies. All national governnent agencies including SUCs and GOCCs shall purchase fromthe
Procurenent Service (PS) all common-use supplies listed in the PS catal ogue as mandated under LO No. 755 dated Cctober 18, 1978.

The PS shall regularly update its catalogue to include all comonly used itens procured by agencies of the governnent such as, but
not limted to, information and communications technology requirenents, software |icenses, and tel ecommunications services, to ensure
cost-efficiency.

Sec. 87. Construction Standards and Cuidelines. Appropriations authorized wunder this Act for the construction of buildings for
SUCs, schools, hospitals, sanitaria, health centers and health stations, roads and bridges, and irrigation systems, anong others, shall
be inplenmented only in accordance with the appropriate standards and specifications for the planning, survey, design and construction of
the project as prescribed by the DepEd, DPWH, DOTC, DA-NIA, as the case may be. In addition, land use and zoning guidelines as
prescribed by existing laws, rules and regul ations shall be strictly observed.

In the inplenentation of the construction projects, Sections 2-7, 9-10 and 12 of EEO No. 182, s. 1987 and other |egislations on
public works shall be strictly conplied with, except as otherw se provided in this Act.

Sec. 88. Inplenenting Agency for Nationally Funded Projects. Pursuant to Section 17(c) of R A No. 7160, projects, facilities,
prograns and services funded under this Act shall be inplenented by the appropriate national governnent agency irrespective of the
nature and location of such projects, facilities, prograns and services: PROVIDED, That the National Governnment nmay del egate the
inmplenentation thereof to the LGUs with the capability to and who wll actually inplenment the project by thenselves through the
execution of a MOA: PROVIDED, FURTHER, That consistent with the oversight function of Congress and for nonitoring purposes, the
representative of the legislative district concerned shall be informed of the inplenmentation of such projects, facilities, prograns and
services.

Sec. 89. Transparency in Infrastructure Projects. Al agencies of the governnent inplenmenting infrastructure projects shall post
on their respective websites the following information per project on or before the start of bidding for the project/s: (i) project
title, detailed description for each project which shall include the nature and location thereof; and (ii) cost breakdown of the scope
of work in arriving the approved budget for the contract of each project.

The governnent agencies concerned shall |ikewise post on their respective websites within thirty (30) calendar days fromthe
i ssuance of a certification of conpletion for each project the following: (i) name and details of the contractor; and (ii) actual cost
per project conponent.

The respective heads of the agencies shall be responsible for ensuring conpliance with this section.

I mpl enentation of this section shall be subject to guidelines to be issued by the DBMin coordination with DPWH, DOTC, DepEd and
DA.

Sec. 90. Subni ssi on of Annual Operating Budgets for Retained Income and Audited Financial Statenents. Al'l national governnent
agenci es, authorized by law to retain and/or use income shall prepare and subnit to the DBMnot later than March 1 of every year their
respective annual operating budgets covering said income and the correspondi ng expenditures, and their audited financial statements for
the imedi ately preceding fiscal year.

Failure to submit said annual operating budget and the audited financial statenents shall render any disbursenent from said
retained i ncone void, and shall subject the erring officials and enpl oyees to disciplinary actions in accordance with Section 43, Chapter
5, and Section 80, Chapter 7, Book VI of EEO No. 292, and to appropriate crinminal action under existing penal |aws.

Sec. 91. Report on Conpliance with COA Audit Findings and Reconmendations. All departnments, bureaus, offices, and agencies,
including GOCCs and LGUs, shall within sixty (60) days fromtheir receipt of the COA annual audit report submit, either in printed form
or by way of electronic docunment, to the COA a status report on the actions taken on said audit findings and reconmendations, copy
furnished the DBM House Conmittee on Appropriations and Senate Conmittee on Finance.



Sec. 92. Subnission of Consolidated Quarterly Financial and Narrative Acconplishment Reports. Wthin thirty (30) days after the
end of each quarter, each department, bureau, office or agency shall subnmit a consolidated quarterly financial and narrative
acconpl i shnent reports to the House Committee on Appropriations and Senate Committee on Finance, copy furnished the DBM COA, and the
appropriate Conmittee Chairperson of the House of Representatives and the Senate. The consolidated financial report shall show the
curmul ative allotnents, obligations incurred/liquidated, total disbursenments, wunliquidated obligations, unobligated and unexpended
bal ances, and the results of expended appropriations.

The consolidated quarterly report shall also include detailed statements on the disbursenments and utilization of appropriations for
the purchase of motor vehicles and equiprent, capital investnent outlays, as well as appropriations earmarked and rel eased for rentals,
travels, petroleum oil and lubricants, water, illum nation and power services, tel ephone and other conmunication services.

Li kewi se, the DBM shall subnit to the House Conmittee on Appropriations and the Senate Committee on Finance a quarterly report on
rel eases nade from the |lunp-sum Special Purpose Funds, Suppl emental Appropriations, Continuing Appropriations and Automatic
Appropriations, and as applicable, the unrel eased bal ances of such appropriations.

The foregoing reports shall be submitted in the formof electronic docunent.

Sec. 93. Transparency Seal . To enhance transparency and enforce accountability, all national governnent agencies shall naintain
a transparency seal to be posted on their official websites. The transparency seal shall contain the following infornmation: (i) the
agency's nandates and functions, names of its officials with their position and designation, and contact infornation; (ii) annual
reports, as required under National Budget Circular Nos. 507 and 507-A dated January 31, 2007 and June 12, 2007, respectively, for the
last three (3) years; (iii) their respective approved budgets and corresponding targets inmediately upon approval of this Act; (iv)

maj or programs and projects categorized in accordance wth the five Kkey results areas under E. O No. 43, s. 2011; (v) the
prograni projects beneficiaries as identified in the applicable special provisions; (vi) status of inplenmentation and program project
eval uation and/ or assessnent reports; and (vii) annual procur enent pl an, contracts awar ded and t he nanme of

contrators/suppliers/consultants.
The respective heads of the agencies shall be responsible for ensuring conpliance with this section.

Sec. 94. Joint Congressional Oversight Committee on Public Expenditures. The Senate and the House of Representatives shall
constitute a Joint Congressional Oversight Committee on Public Expenditures which shall primarily nonitor that government funds are
spent in accordance with the law. The Joint Congressional Oversight Conmttee shall be co-chaired by the Chairperson of the Committee
on Finance of the Senate and the Chairperson of the Conmittee on Appropriations of the House of Representatives. The President of the
Senate and the Speaker of the House of Representatives shall each designate seven (7) Senators and seven (7) Menbers of the House of
Representatives as nmenbers of the Joint Congressional Oversight Committee: PROVIDED, That the minority shall have one (1) seat each in
the Senate and the House of Representatives.

Sec. 95. Exenption from Garnishnent. All anounts appropriated and rel eased under this Act shall be exenpt from garnishment.

Sec. 96. Separability C ause. If for any reason, any section or provision of this Act is declared unconstitutional or invalid,
other sections or provisions hereof which are not affected thereby shall continue to be in full force and effect.

Sec. 97. Effectivity. The provisions of this Act shall take effect on January one, two thousand and twelve, unless otherw se
provi ded herein.

Appr oved.
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